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The global transition to a low-carbon economy
is increasingly supported by carbon markets,
which enable the trading of carbon credits to
reduce greenhouse gas emissions. A carbon
credit represents the reduction of one tonne of
CO2 equivalent emissions. Pakistan has
launched its first national carbon credit policy
to engage with these markets, aiming to
combat climate change, attract green
investments, and address the climate finance
gap. The country is also seeking to strengthen
its participation in international frameworks,
particularly Article 6 of the Paris Agreement
and the REDD/REDD+ mechanism, to enhance
its climate action efforts and meet its emission
reduction targets.
The policy empowers Pakistan to engage in
both voluntary carbon markets (VCM) and
cooperative market approaches.

INTRODUCTION
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In the VCM, carbon credits are sold to private
entities primarily for corporate social
responsibility (CSR) or climate-neutral
objectives. Once registered in Pakistan’s
national carbon registry, these credits can be
traded internationally, offering the potential
for substantial financial inflows. The VCM plays
a crucial role in encouraging private sector
participation and fostering climate action.

VOLUNTARY CARBON MARKETS (VCM)

CARBON MARKET

COOPERATIVE MARKET APPROACHES

Cooperative strategies under Article 6 allow
countries to trade carbon credits to fulfill their
climate commitments. These approaches are
vital for nations like Pakistan in achieving their
Nationally Determined Contributions (NDCs)
under the Paris Agreement. Pakistan can
leverage these cooperative arrangements to
meet its emission reduction targets through
cross-border collaborations.

UNDERSTANDING ARTICLE 6 OF THE PARIS
AGREEMENT

Article 6.2

This provision allows countries to engage in bilateral
or multilateral carbon trading. It enables Pakistan to
sell carbon credits through “internationally
transferred mitigation outcomes” (ITMOs), offering
economic incentives.

Article 6.4

Introduces a centralized carbon market mechanism,
where emission reductions from various projects can
be used by countries to meet their NDCs. Pakistan
can leverage this mechanism for both emission
reduction and revenue generation.

REDD AND REDD+ INTEGRATION INTO
PAKISTAN’S CARBON MARKET

REDD+ Mechanism

The REDD+ mechanism incentivizes countries to
preserve forests and reduce deforestation. Forest
carbon projects, including afforestation and
reforestation, can generate tradable carbon credits
that contribute to global climate goals.

REDD+ Potential in Pakistan

With its vast forest resources, particularly in the
northern regions, Pakistan has immense potential to
implement REDD+ strategies. Sustainable forest
management under REDD+ could significantly
contribute to both Pakistan's emission reduction
targets and global environmental objectives.



Make sure to feature your bestsellers
signature products or pieces. 
Keep it simple and to the 
point by listing the 
name price.

Make sure to feature your bestsellers
signature products or pieces. Keep i
and to the point by listing the name,
and brief description.

Since October 2024, Transparency International Pakistan has pointed out that there are integrity,
transparency and accountability risks in the carbon markets. TI Pakistan highlighted that as
Pakistan develops its first policy guidelibes for Trading in Carbon Pakistans, it is important that the
framework includes robust oversight and transparency measures based on global best practices. 

TI Pakistan appreciates the federal government o for ensuring that transparency and
accountability remains at the heart of carbon market guidelines by integrating transparency,
community participation and integrity measures in the Pakistan’s Policy Guidelines for Trading in
Carbon Markets 2024.


