GOVERNMENT OF PAKISTAN
DIRECTORATE GENERAL OF INTELLIGENCE & INVESTIGATION-CUSTOMS
REGIONAL OFFICE, 81-C, BLOCK -6, P.E.C.H.S.,

KARACHI
Phone No. 021-99330178 Fax No. 021-99330174
E-mail: cusintkhi{hotmail.com

C.No. Appg-12/DCI/R&A/Cont/201 3}1)/??0

Dated: 4 7.11.2020

Mr. Sohail Muzaffar,

Chairman,

Transparency International-Pakistan
5-C, 2" Floor, Khayaban-e-Ittehad,
Phase VII, Defence Housing Authority
Karachi

SUBJECT: RECOVERY OF BR TAX OF OVER RS. 102 MILLION FROM
OCEAN CENTRE

Please refer to your letter No. TL16/1804/10A dated 18.04.2016 (copy

enclosed), on the subject cited above.

2. It is informed that as per this office record, an amount of Rs.44.595 million
has been partially recovered vide Orders-in-Original No. 252/2013-14 dated 13.11.2013 and
17/2013-14 dated 22.01.2014. Being aggrieved the importers filed appeals No. K-106/2014
and K-220/2014 before the Customs Appellate Tribunal, Karachi. The Customs Tribunal vide
consolidated judgment dated 20.05.2019 disposed of the appeals extending the benefit of
Serial No. 23 of Notification / SRO-575(1)/2006 dated 05.06.2006. However, the department
preferred SCRAs (685/2019 and 643/2019) which are pending before the Hon’ble High Court

heaaw
of Sindh at Karachi. Special directions have been issued for urgent dee‘-:-sqom

3. Kind attention is also invited to FBR’s recent instruction vide C. No.
7(2)E&C/2020 dated 08.10.2020 (copy enclosed) whereby Board has put some conditions on
processing of reward cases. Your esteemed opinion is sought for processing the amount

against partial recovery in the light of foregoing facts.

Encl:  As above. %
(Tausif Aman Gurchani)

Deputy Director (Law)
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Nisar Muhammad Khan,

Chairman,

Federal Board of Revenue,
ernment of Pakistan,

Aslamabad.

L 'j s Sub: Recovery of BR Tax of over Rs 102 Million from Ocean Centre.

{NW)’@?Y Sir,

Adviser Transparency International Pakistan on 2 2™ February 2 13/\, sent a complaint to Mr.
Q‘\ \i N Fralid Mahmood, Direclor General TRITFBR Islamabad about the evasion of overt tRs 120

y P
Vs /7 mllion evasion of custom tax and duties by Triple Trees Associates/Sofite! Hotel fora projeci

Ocean Centre, Karachi.

Rased on the complaint of Adviser I‘mnsparcncy International Pakistan, action was taken by
he office of Directorate Genersl 1&1, FBR Karachi and vide letter No Appg-1 12/DCI/Triple
Irec/R&EA/Cont/3995 dated 9 May "01 3, ’ a report was sent to the Director General 1&l, FBR
%mﬁiﬁ‘m_lmhal m\uugatmnx were initiated, and  a total of 37 consignments
were cleared by Triple Tress  Associates from 2( )09 to 2013, and tax evaded is Rs

102.716.205. and with a view 1o pre-empt penal action, the importer immediate deposited an
amount of Rs 27.789.897 with the concerned collectorates, further establishing the contention
(6T shis directorate. Annex-A.

HQy t.wgr it is reported to Transparency International Pakistan that few FBR Officers in
connivance with owners of Ocean Centre,  Triple Trees Associates/Sofitel Hotel
manipulated the complaint of TP

have

1

& “ﬂ/\ All of sudden in April 2013, Collect or Customs. Model Customs Collectorate (MCC) PaCCS
\ \

ook up  this tax evasion case, to avoid penal action of penalty upto 100%  against Triple
- Tress Associates.

\\S‘) *Ihe investigations being carried oul by the Dircctor General 1&l, FBR Islamabad were 1n

c LY knowledge of Triple Tress Asgsociales. os itwas issucd notices by the  office of Directorate ]
e A General 1&1 FBIC Karachi, and complete st of imports were provided 10 L reclonue ':Q
\ oo Teel m March 2005,
/\ Yprisingly. in order (o avoid penal action, on the advise of some FBR officer, Triple Tress
» Associates deposited of Rs 27,789,897 with the concerned collectorates as a /
P [ S payment, and
( the Collector ol the Collector Customs, Model Customs Collectorate (MCC) PaCCs,
[ S knowingly that this was not o case ol vol voluntary surrendering, but is an_Investigatjon taken up
o)
\ * © by the Dircctor Geneenl 1& 1, 3R dslans i started o eb 2013, 100k up as if the defaulier i
(F P T has come to FBR on his own and voh\nlmxl) ‘um_nduul \)L,nc,ll\ ol Sr.8 of SRO 375(1)/20006 :
I \-< b and made o part payment off R&26.035 million. {
) . |
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A NON-PARTISAN, NON-PROFIT COALITION AGAINST CORRUPTION
Donations exuempled (tonm tax U/S 2 (36) (1) of 1 Tax Ordinance 2001
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The Collector Customs, Model Customs Collectorate (MCC) PaCCS then asked the Triple
Tree Associates to make payment of Rs 47.99 million into the exchequer and also
appreciated the voluntary payment of duty and taxes.

The Collector Customs also informed théi‘Triple Tree Associates that total payment due after
re-assessment came to Rs 90.913 million, out,of which Rs16.286 million were paid at self.
assessment stage, and cfter the voluntary payment of Rs26.635 million, the balance of Rs
47.99 million was still outstanding towards the importer.

However, it was also reported by Adviser TIP that may imported equipment/items are
installed in the Ocean Centre, Karachi on which Cust

oms duty/taxes were not paid, viz.
Lifts, Escalators, Air-condition Plants, Cinema seats, O

n which no investigations were carried
out by FBR, and if inquiries were made, more tax evasion can be ascertained.

It is now over 3 years 2 months that
investigation and recov

FBR has not informed the Adviser about the detailed
evaded revenue of Rs 1

ery on the his complain, as whether EBR has been able to recover
02,716,205 from the tax defaulters. This is a high profile case of tax
evasion by the so called elite of society,

ith few officers of FBR, which was
committed during 2009 to 2014.

in connivance W

Transparency International Pakistan request the Chairman FBR to urgentiy take up
this case, which was reported by Trapsparency International Pakistan in February

es in April 2013, and also on the role of The Collector
Customs Collectorate (MCC) PaCCS of interfering with the

Investigations to give henefit tax evader action, which could be over Rs 102

2013, and tax evasion was proyv
Customs, Model

from penal
million.

Recovery of evaded tax plus and penalty of 100% will enable FBR further revenue of
Rs 102.7 million, and find out the tax evaded of other imported equipment, and if tax
evasion in those items is also proved, recover the evaded tax with full penalty.

Transparency International Pakistan is striving to have transparency in procedures and Rule e
of Law in Pakistan, which is the only way to climinate corruption and have good governance et
in couniry.

\\"\\\\_chards,

Sohal
Cha

Copies forwarded for the information with request Lo take action under their mandate to:
rime Minister, Islamabad.

2. Chairman, NAB, Islamabad.

3. Chairman, PMIC, Islamabad

4. Dircetor General L&l FI3R [slamabad.

5 Member Customs FBR, Islamabad
6. Registrar, Supreme Court of Pakist

1. Secretary to P

an, lslamabad.
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